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U;SINESS AND ECONOMIC DIGEST

R PACKARD MOTQR CAR BOND ISSUE.

esume., The Packard Motor Car Company has sold to bankers

 witnessed several m' « 8 $10,000,000 issus of 10-year ! per cent bonds, which have

which affect industry and w' been offered at par,

the mies- The banking syndicate which will offer the bonds is
of the Guaranty Company, the National City

Company and Montgomery and Company

the President’s first message. 1t is stated that the net earnings after depreciation for
intention, his remarks the past five years have averaged more than 114 times
Rive received ‘the m the $800,000 interest requiréments on these bondsdl which
have appearnd: are the company's only fonded debt.
- “M‘ Fegarda O . Although the conditions which affected all industries
8. m" wl by well during recént monthis causéd curtaflment of the compgny’s
;‘*Mh:‘- m:.lﬂmmnnncdlohnpwiuadtj
of a separale peace
importance are CUBAN SUGAR FINANCING. .
of the {&w A banking syndicate héaded :;r“the Guaranty Trust
> exish, 1t seems clear Company of New York, the National City Hyok and the
g which will fix Royal Bank of Canada has urderwritfen an acceptance
"*"Q"‘”f‘éﬂ? credit to be granted to the Sugar Financing and Export
v SR i ¢ Cupny.nCuh.mpnyf&mdbyludiq_‘smrmd
and Taelfl Clagses. wmwm(‘mqmmllndmulu-
important commen turers of sugar.
~ domestic h.:u , ‘:_:p'};u- © The Sngar Findncing and Export Company is to have
the tariff. Op these points the 3 paid-in capital of $2,000,000, alf of which has been sub-
m.mum.mm.mwucmm jon and_ the Cuban
_contains little that js new.-The mexwmamdmm
“early. revision of our tax laws has . sidiay companies, | . - s - 17 4
Business men.in general are ,not > ==
- the _advisability of *‘ M employment and uautulumty ihdulrial and shtppiu'

conditions were in evidence - during March. Some
m for which geclines in prices and a ‘slight revival of building ac-
“‘%’“‘"’“‘Mﬁﬂm tivities were noted in some ‘countries. /
M-h a-higher cost of_living with . The situation in the East is described as somewhat
m M to mm and manufac-  more favorable. -Foreign' capital directed largely to
* o - railroad improvement is coming into China. In Japan
X the/ money._situation is described as-easier and some
most im-  progress is being made towards--deflation. Reports
vANDouUnce- . from South-America show . conditions: there practically
unchngﬂl Irnm the mﬂul month. Unfav

.lﬂ'w'!ﬂ territory. -

1

towards an adjustment of the railroad rate and wage
= h“ cut theic grices question: An asdnouncement by the Railroad Labor
Jow ‘“ M W level. The new. prices  Board ending the national agreements on working con-
< nﬁw an_ayerage reduction ‘of about
”M » w "“" at the end of the week. It is hope that this, tégether
~with the sixteen principles laid down- to: guide' the
wilt W settlement “of differences, may open -the- way' to'a
'?"“"' speedy conclusion of the'whole centroversy. - -,
- Gcrernment officials - are:- earnestly working on
. some months. the wage and rate problem, but so far no solution has
' -m""‘““"‘hﬂ""' ‘beeri proposéd. In the meantime- the situation of the
A ' .. carriers is ‘btcoming Mmore  serions. - The Interstate
has_ Been -" M N‘Uﬂh h" Commerce Commission reports that ‘during January
' . the railroads operated at a net loss of $958,000. Pre-
. luunlry reports for February show that 106 railroads
. "‘"k falled ‘to earn expenses. In February operatimg Teve-
M ‘M uqnh'r nise fell of 4% per cent-and it is cstimated that the
e ”" ~deficit will amount te over $7,000,000 The number
of idfe -freight cars at the end of March was 495904,

5

. The rmﬂ of the Gnolodctl Survey for the wcel:
:ndu' April 2, lhmu a t‘ul production of 5,797,000

. week: -Production is now less than 50 per cent of the
) m at.the end of *1920.. Lack of market still con-
v ‘Fire Losses. Huvy
IR nfms M by the New York Joisrnal “of
. Commérce show that the tatal fire losses in the month
of March amounted to SM}M which is $1,000,000
greater than in March. Jast year and ‘nearly $3,000,000
greater than in the preceding month. The entire- fire
‘waste of the country continues unusuafly heayy, indi-
that carclessness amd what - is Im- as “moral
: are still important factors. The largest single
loss for the month was the destruction of the North-
.western Elevator at Chicago, due to an explosion of
dust. The amount involved was.  approximately

. - ' business Conditions Conflicting. |

©  Reports on the general business situation continue
to show sharp contrasts,  Gains reported last week in
- the automobile industry appear to be continuing, The
further reduction in the price of steel will no doubt
ulilt this industry. The International Harvester
Compmy has reported a price reduction of about 10
per cent on its steel machitery, which also reflects the
drop in crude steel prices. The textile industries show
no decided change. The woal industry in particular is
marking time until the tariff question is definitely set-
tled.. Cotton goods have shown some rallies through
the week, but they have been offset by reductions in
other directions. It is clear that the basic conditions
necessary for, the re-esfablishment ‘of confidenfé and
the tomplete ﬂ;\rwnl of industry hne ;lol )rd. Hegn
fulfilled. . - i

-

P oty

4 |

Ncuothtblnn are s‘till ‘being conductad loohng

ditions and upholding the open shop came unéxpectedly .

Inventories Increase in 1920.

A tabulation from the reports of 140 large com-
panies so far available shows, according to Dow-Jones
and Company, that inventories increased nearly $400,-
000,000 during 1920. During the early part of the year
the belief was gencral that the period of prosperity
would continue through the year. Buying of raw ma-
terial was on an extravagant scale and many contracts
for future delivery were signed.

, These heavy purchasgs at unheard-of price leyels
exhausted, cash reserves and the banks were called
upon to supply the deficiency. The collapse came
when the banks could no longer meet the demands.
Prices fell and hundreds of millions of dollars of pa-
per profits were .wiped out by the shrinking inventory
values. )

The last six months have been a period of econ-
omy. ~Industry has been trying to use up and work

off its heavy stock of materials purchased at high

prices. - With falling prices consumers and middlemen
have purchased only bare necessities. That the manu-
facturers and lege corporations were unable to work
off all of their surplus before the end of 1920 is shown
by the following tabulation which summarizes the de-
tailed Dow-Jones report.

Character Huhﬂ of . lnventorics Inventories 1020 increase
Buain fes Dec. B1, 1019 Dec. 81, 1820 Or decredse
Chalh storés........ o Wpo, 738 06, + $1035,801
(hemical companles. ¥ ¥ 23T 3 20,641,858 — 1811048
Kaquip: t companies 10 00,429,771 T 154.885 4 47,734,814
Leather companies.. 3 115,010,123 95,847,088 — 10,102,187
Motor companies.... 14 234,270,428 BOSATRO0T 4  T4,304,174
ol panles. ...... 14 280,865, 810 410,750,828 4 130,853,008
Ruwer coupiaies | 8 {AuMIN  mTewdls + sy el
. " + \ F
Hteel companies.. ... 18 u’:fvu.m 440,288,712 4 ﬂ.lll.

r o . &l‘l‘.m RO TH8.DI8 + 28,188,148
Tobacca companiés.. 18 430, 082 #mm + 6182234
Misc. companibs..... 48 579, 200,901 028,298 4 100, TINEDT

Grand total....... 140 B2.7T41.040.800 §3,138. 700,083 4 §897, 441,853

The total inventory value of these 140 companies

on December 31, -1919, was $2,741,345.350, and a year
later it was $3,138,700,683, an increase for the year of
$397,¢4:,33; or.14.5 per cent. The groups of chemicals,

. leather’ and ‘packing companies, showed a decrease
‘vomlilrﬂ with a year ago. All other groups mcrelsrd.

' which-is the largut wrplua ever .recorded in the his- .

"Better Conditions in Italy

The feature of the week in the foreign exchange
market was the rise in Italian lire, which reached a
hlgh point of $0.0402 per lire compared to $o.o+|9 last
‘week. Hankers say this is the continuation of the
moévement whlch set in some two weeks ago.

There is no doubt that there is less uncertainty .

manifgsted in the exchange market regarding Italy's
outlook. Labar troubles have virtually ceased and her
finances have. shown marked improvement,

' On’ February 26, last, Premier Giolitti stated in
the Italian ‘'sgnate that the government's deficit had
been rgduced from. 14,000,000,000 lire .to 4,000,000,000.
The deficit still existing, if present plans can be
wnrked out succeﬂlully, will be taken care of under
the provisions of the pew law authorizing the govern-
ment to increase the price of wheat. It must be re-
membered that one of the heaviest burdens in ltaly's
budget has Inen the control and sale of grain.

. halian mdlulry_u rapidly recuperating from the
eﬁec;s of the war. Like most countries, Italy's mdus-
try was hard pressed by war orders. Since the ar-
mistice, and more particularly during the most recent
months, money has entered into the channels of in-

. dustrial investments in 4 constantly increasing meas-

on .in Q* ﬂnnnh&ﬁesdecmcd!hkabamlly low

ure. Investments in her industrics at present arc esti-
mated at. nearly 140 per cent over prewar period.

It is also evident that Italian commerce has im-
proved since the war. In.1914 exports equalled 75 per
cent of imports, while in 1918 that percentage was
reduced to 20 per cent. In 1919 the percentage in-
creased to 32 and ‘for the first five months of 1020 it
had grown to 40 per cent.

Italy's finances also show good improvement.
Notwithstanding the absorption of currency in circu-
lation through national loans, and the large increase
of capital in iMustrial enterprises, savings have in-
creased more than 200 per cent since the beginning of
the war.

8. H. KRESS SALES. .
Sales of S. H. Kress & Co. for March totalled
$2,474,834 ecomparcd with $1,850,308 the previous year,
an increase of $624,436. Total sales for first quarter of
1921 were $6,080,030 against $5740.460 a year ago,
showing an increase of $357,570.




